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Based on investor queries, please find hereunder a detailed explanation of the items on
CIB’s consolidated financials:

e The acquisition of 49.98% of Cl-Capital Company on July 9, 2008,
resulted in good will of LE 385m amortizable over 5 years, and Intangible
Assets of LE 674.7m amortizable over 10 years as illustrated in the notes
to consolidated financials note # 39. For the six months period ending
December 2008, Intangible Assets amortization was LE 33.7m. Due to the
turmoil in the Global Financial Markets, an impairment charge of
LE 183.7m was taken against Goodwill. Therefore, remaining Good will
following the impairment charge is LE 201.3K. The aggregate amount of
the amortization and impairment charges was LE 217.4m..

e Due to changes in accounting presentation requirements, Fees and
Commission expenses, which were formerly reported as part of Other
Expenses, have been separated. As such, Fees and Commissions Income of
previous quarters should be compared to gross Fees and Commissions
Income of LE 821.3m as of 12/3/2008, not the net after deducting Fees
and Commissions expense of LE 73.6 m. This represents a growth of
LE 187m or 29.5% in the gross Fees and Commissions.
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AUDITORS’ REPORT

To the Shareholders of
Commercial International Bank (Egvpt)

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Commercial
International Bank (Egypt) S.A.E, which comprise the consolidated balance sheet as at
31 December 2008 , and the consolidated statements of income, changes in equity and cash flows
for the financial year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management's Responsibility for the consolidated Financial Statements

These consolidated financial statements are the responsibility of Bank’s management.
Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with central bank of Egypt’s rules, pertaining to the
preparation and presentation & the financial statements, issued on June 27, 2002 and it’s
amendments, including amendments that relates to financial investments issued on
December 16, 2008 and in light of the prevailing Egyptian laws , management responsibility
includes, designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error; management responsibility also includes selecting
and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with the Egyptian Standards on Auditing and in
the light of the prevailing Egyptian laws. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated financial statements.
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Hazem Hassan

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of Commercial International Bank (Egypt)
as of December 31, 2008 and of its financial performance and its cash flows for the year then
ended in accordance with central bank of Egypt's rules, pertaining to the preparation and
presentation & the financial statements, issued on June 07, 2002 and it’s amendments, including
amendments that relates to financial investment issued on December 16, 2008 and the Egyptian
laws and regulations relating to the preparation of these financial statements.

Report on Other Legal and Regulatory Requirements

According to the information and explanations given to us — during the financial year ended
December 31, 2008 no contravention of the central bank, banking and monetary institution law
No. 88 of 2003.

The Bank maintains proper books of account, which include all that is required by law and by the
statutes of the bank, the consolidated financial statements are in agreement thereto.

The consolidated financial information included in the Board of Directors’ report, prepared in
accordance with Law No. 159 of 1981 and its executive regulations, is in agreement with the
Bank’s books of account.

Auditor
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Ehab Akl

Capital Market Authority registration number “9 »
KPMG Hazem Hassan
Public Accountants & Consultants
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Cairo 10 February 2009




Assets

- Cash & Due From Central Bank

- Due From Banks

- Treasury Bilts and other Governmental Notes

- Trading Financial Asseis

- Loans & Overdrafis

- Financial Derivatives

- Financial Investments -
Available for Sale

Held to Maturity Financial Investments
- Financial Investrnents in Associated Co,
- Brokers - Debit Balances
- Reconciliation accounts- Debit Balances

- Debit Balances & Other Assets

- Goodwill

- Intangible Assets
- Deferred Tax

- Fixed Assets (Net)
- Total Assets

Liabilities & Sharcholder's Equity

Liabilities

- Due to Banks

- Customers Deposits

- Brokers- Credit Balances
- Reconciliation accounts - Credit Balances

- Financial Derivatives

- Credit Balances & Other Liabitities

- Long Term Loans
- Other Provisions

Total Liabilities
Shareholders’ Equity

- Paid in Caputal
- Reserves
- Retained Earnings

- Reserve for employee stock ownership plan ( ESOP)

- Net Profit of the year

- Total Shareholders' Equity & Net Profit

- Minority Interest

Total Shareholder' Equity and Minority Interest

Total Lipbilitics & Sharcholders' Equity

Contingent Liabilitics & Commitments

Commercial International Bank {(Egypt) S.AE.

Consolidated Balance Sheet asof

Dec. 31, 2008
Note No. Dec. 31, 2008 Dec. 31, 2007
EGp EGp
{Restated)

(5) 6,493,360,093 4,953,205 430
(6} 4,551,845 285 13,883,232, 504
(7 12,456,955 210 2.951,621.063
[£] 641,627,430 683,832 861
(11&12) 26,330,327.878 20,478,590.841
{13} 704,890,792 75,307,833
(¢} 2,774,965.250 2.353.862,934
N 681,263,274 443 894 166
(14) 92923215 90,714,548
151,604,732 122917170
- 21,108,871
(1b) 972,855,164 1035176214
(39 200,523 251 140,613 80}

a9 640,938,786 -
(28) 19,372,767 51,900,192
un 748,340,702 620,238 882
57,461,793,831 47,906,217,310
(18) 228,994,222 2378613378
(19) 48,790,029,809 39,476,052,84}
200,921,933 162,358 363
27,897,554 1,292,008
(13) 636,914,744 63,166,763
(20) 1.229,280,358 759,678.95})
21) 109,273,933 161,356,219
(23] 372,645,236 397,924,539
51,595,957,789 43,400,443,062
2.925,000,000 1,950,000 0600
1,335,817.804 1,194 226,652
99,069,113 41,349 498
(k1)) 86,727,903 29,159,584
1,370,592 742 1,285,775,354
5,817,207,562 4,500,511,088
48,628,480 5,263,160
(23y 5,865,836,042 4,505,774,248
57,461,793,831 47,906,217,310
(24) 13,290,944,705 11,559,841,635

- The Accompanying Notes are an mtegral part of the Financial Statements and are 10 be read therewith

" Audit Repont Autached *

Vi
~Hisham Ezz El-Arab

Chairman
& Managing Director



Commercial International Bank (Egypt) S.A.E.
onsolid Inc tateme! or The Year Ended Dec. 31, 200

Note No. Dec. 31, 2008 Dec. 31, 2007
EGP EGP
{Restated)
- Interest and similar income (25) 3,765.207,513 2,998,066,645
- Interest and similar Expanses {25) (1,966,547,421) (1,797,842,883)
Net Interest Income 1,798,660,092 1,200,223,762
- Fess & Commissions Income 821,333,569 665,185,633
- Fess & Commissions Expense (73,587,145) (25,286,540)
Net Income From Fess & Commissions 747,746,424 639,899,093
- Dividends Income 102,559,579 71,536,293
- Net Trading Income {26} 345,367,741 276,721,777
- Provisions (410,519,381) (250,988,033)
- Profit (Losses) from Financial Investments (%) 109,312,249 226,736,631
- Goodwill Impairment (183,698,000) -
- Administrative Expenses (1,038,662,088) (697,705,206)
- Other Operating Income (10) 179,386,060 5,267,755
- Intangible Assets Amortization (33,733,620) -
Net Profit Before Tax 1,616,419,056 1,471,692,072
- Income Tax 29 (218,777,585} (194,218,288)
- Deferred Tax (29& 28) (32,226,272 11,459,368
Net Profit After Tax 1,365,415,199 I,288,9331152
Minority Interest {5,177,543) 2,746,306
Bank Shareholders 1,370,592,742 1,286,186,846
- Earning Per Share
- Basie (30) 4.15 388
Diluted (30) 411 387

Hisham Ezz El-Arab

Chsirmsana

& Managing Director



Cash Flow From Operating Activities

Commercial International Bank (Esvpt) S.AF.

Consolidated Cash flow For the vear Ended

- Net Income before tax

Adjustments To Reconcile Net [ncome

To Net Cash Provided by operating activities

- Depreciation

- Provisions (Formed during the year)

- Trading financial investments evaluation differences
- Impairment of assests

- Utilization of Provisions

(Except Provision for Doubtful Debts)

- Provisions No Longer required
- FCY Revaluation Differences of
Provisions Balances (Except Doubtful Debts)
- Gains From Selling Fixed Assets
- Profit From Selling Financial Investments
- Profits From Selling an investment in Subsidiary

- Goodwill Impairment

- FCY Revaluation Diff.of Long Term Loans

- Share based payments

Operating Profits Before Changes in-

Operating Assets & Liabilities

Net Decrease (Increase ) in Assets

- Due From Banks

- Treasury Bills and other Governmental Notes
- Trading financial Investments
- Financial Derivatives (Net)

- Loans & Overdrafis

- Debit Balances & Other Assets

Net Increase (Decrease) In Liabilities

- Due to Banks

- Customers Deposits

- Credit Balances & Other Liabilities

- Income tax paid

Net Cash Provided from Operating Activities

Dec. 31, 2008

Dec. 31, 2008

EGP

1,616,419,056

157,078,362

410,519,381
88,799,961
33,733,620

(11,957,034)

(165,739,690)
518,328

(5,052,568)
(227,427,627)

(50,258,991)
183,698,000

(922,993)

57,568,319

Dec. 31,2007
EGP

(Restated)

1,471,692,072

122,518,015
250,988,033
(8,210,793)

(7,036,600)
(1,904,981)

(1,269,870)
(174,663,447)

(148,393,558)

1,733,674

29,159,584

2,086,976,124

1,534,612,129

9,556,516,685
(7.358,853,097)
(46,594,530)
(55.834,978)
(6,220,116,065)

(9,204,729)

(2,149,619,156)
9,313,976,968

(7,961,652,630)

2,268,535,711

225,460,301
(12,141,070)
(3,054,288,046)

(213,637,494)

1,166,089,258
7,875,825,643

618,321,121 (85,419,369)
(155,475,345) (80,317,367)
5,580,092,998 1,663,067,065




Cash Flow From Investing Activities

Commercial International Bank (Egvpt) S.A.E.

Consolidated Cash flow For the year Ended

ec. 31, 2008

- Sale (Purchase) Of Subsidiaries & Associated Companies
- Purchase of Fixed Assets , Premises -
and Fitting- out of Branches
- Redemption Of Held to Maturity Financial Investments
- Available For Sale Financial Investment
- Financial Investments in Subsidiary (Goodwill)
Net Cash (Used in ) Provided From -
Investing Activities

Cash Flow From Financing Activities

Dec. 31, 2008
EGP

(2,208,667)
(198,887,584)

(237,369,108)
(211,077,065)
(621,580,409)

Dec. 31,2007

EGP

(Restated)

15,148,088
(284,632,707)

378,390,172
1,119,236,499
(117,495,626)

(1,271,122,833)

1,110,646,426

- Increase (Decrease) in Long - Term Loans

- Dividends Paid

Net Cash (Used in)
Financing Activities

Net cash & cash equivalent changes

- Beginning Balance of cash & cash equivalent

- Cash & Cash Equivalent Balance
At the End of the year

Cash & Cash Equivalent are

(51,159,293)
(346,045,692)

60,455,684
(310,359,381)

(397,204,985)

(249,903,697)

3,911,765,180

6,879,374,081

2,523,809,795

4,355,564,286

10,791,139,261

6,879,374,081

Represented as Follows

- Cash and Due from Central Bank

- Due from Banks

- Treasury Bills and other Governmental Notes
- Due from Banks (Time Deposits)
- Treasury Bills with maturity more than three months

Total Cash & Cash Equivalent

6,493,360,095

4,551,845,285
12,456,955,210
(3,708,650,777)
(9,002,370,552)

4,953,205,430

13,883,232,505

2,951,621,063
(13,265,167,463)
(1,643,517,454)

10,791,139,261

6,879,374,081
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A)

B)

The Commercial International Bank (Egypt) S.A.E.

Notes to the Consolidated Financial Statements

For the Financial year
from January 1, 2008 to December 31, 2008

(1) Organization and Activities

Commercial International Bank (Egypt) S.A.E.

Commercial International Bank (Egypt) S.A.E was formed as a commercial Bank on
August 7, 1975 under the Investment Law No. 43 for 1974. The Bank is licensed to carry out all
commercial banking activities in Egypt through its Head Office and one hundred & five
branches, in addition to forty eight units.

C1 Capital Holding Co S.A.E.

It was formed as a joint stock company on April 9™ 2005 under the capital market law no. 95
for 1992 and its executive regulations. Financial register no. 166798 on April 10", 2005 and
the company has been licensed by the capital market authority to carry out its activities under
license no. 353 on May 24‘h, 2006.

As of December 31, 2008 the bank directly owns 54,988,000 shares representing
99.98% of CI Capital Holding Company’s capital and on December 31, 2008
CI Capital Holding Co. directly owns the following shares in its subsidiaries:

Company Name No. of Shares Ownership% Indirectly
Share%
= CIBC Co. 539,880 89.98 89.96
» CI Assets Management 445,499 89.09 89.07
s (I Investment Banking Co. 448,500 89.70 89.68
» (I For Research Co. 448,500 89.70 89.68
* Dynamic Brokerage Co. 3,392,000 99.91 99.89
= United Brokerage Co. — Dubai 5,000,000 49.00 48.99



(2)
A)

B)

Significant Accounting Policies

Basis of Preparing Financial Statements

The consolidated Financial Statements are prepared in accordance with the Central Bank of
Egypt regulations issued on 27™ of June 2002 and its amendments issued on December 16,
2008 and in accordance with the related Egyptian laws and regulations regarding to the
preparation of these financial statements.

The available for sale investments measurement have been changed as at 1% of January 2008
as explained in note 2 (F) and (G), from the lower of cost (taking into consideration the FX
revaluations) or fair value and the differences were reported in “Income Statement® to fair
value with changes reporting direct to equity. The reclassification impact appears on the
"Statement of Changes in Shareholders Equity” and the “Available-for-Sale Investments”.
Adjustments related to the previous years have been done retrospectively.

As a result of applying the new regulations, all outstanding derivatives on the 1% of January
2008 have been recognized in the balance sheet and measured at fair value.

Basis of consolidation

Given the increase in the bank's ownership percentage from 50.09%
(Joint control) to 99.98% (full control) in CI Capital Holdings, has
been adjusted form proportional consolidated basis which has been
used in the previous financial periods up till to June 30, 2008.

Consolidated Financial Statements are Consisting of the Financial
Statements of Commercial International Bank and Consolidated
Financial Statements of CI Capital Holding and it's subsidiaries
‘the control is achieved through the bank's ability to control the
financial and operational policies of the invests in order to obtain
benefits from its activities . The basis of the consolidation is follows:
- Eliminating all balances and transactions between the
bank and group companies.
- The cost of acquisition of subsidiary companies is based
on the company's share in the fair value of assets acquired
and obligations outstanding the acquisition date.
- Minority shareholders represent the rights of others in
subsidiary companies.
- Proportional Consolidation is used in consolidating
method companies under joint control



<)

D)

Transactions in Foreign Currencies

The Accounting records of the bank are maintained in Egyptian pounds. Transactions in
foreign currencies conducted during the year are recorded at the foreign exchange rates
prevailing at the time such transactions take place.

Monetary assets and liabilities denominated in foreign currencies are translated at the
foreign exchange rate prevailing at the balance sheet date. Currency translation
differences on all monetary financial assets and liabilities are reported in the income
statement in the following items:-

o Net trading income or net income arising from financial instruments originally
recorded at fair value through profit and loss and financial assets and liabilities held
for trading or originally recorded at fair value through profit and loss.

o Other operating income (loss) for the other items.

The changes in fair value arising from monetary financial instruments classified as
foreign investments available for sale (Debt Instruments) should be segregated to
revaluation differences arising from changes in the instrument amortized cost to be
recorded in “income from loans” and differences arises from foreign exchange rate
changes to be recorded in “other operating income” and differences arises from change
in fair value to be recorded in “fair value reserve for available for sale investments”.

Translation differences on non-monetary items (such as equities) held at fair value
through income are also reported through income statement whereas for those classified
as available-for-sale are recorded directly in equity within ‘Net unrealized gains and
losses on available-for-sale assets’ item.

Realization of Income

The bank applies the accrual basis in recording interest received from Loans & Overdrafts,
Due from Banks, Treasury Bills, Reverse Repose and Bonds. Interest on past due Loans &
Overdrafts are not recorded on the income statement. Dividends income is recognized
when declared.



E)  Operating revenues in the holding company:

» The activities income of the subsidiaries companies comes as soon as the related service
is done, the services are :

- Consultancy services to the group before the acquisition
- g%tceurities trading fees & commission for the customers.
- Management fees as follows:

|- Mutual funds & investment portfolios management fees:

- The Management fee is calculated as a percentage of the net value of assets under
management according to the agreement’s terms and conditions. These amounts are credited
to the assets management company’s revenue pool on a monthly accrual basis.

- Commission is calculated, based on certain ratios of mutual fund’s net
asset value, for the valuation of muiuai fund’s asseis. This vaiuation
commission is calculated and accrued on a daily basis.

2- Performance fees:

- performance fees calculated by specific ratios from customers portfolios
annual return in case of it exceeds a specific return based on the contact
terms and its calculated based on the return on the net assets such fees are
excludes from revenues unless they meet the booking terms.

F) Treasury Bills

* Treasury Bills are recorded at face value. The issuance discount is recorded in Other
Liabilities and deducted from the Gross Treasury Bills balance on the Balance Sheet,
which are measured at amortized cost using the effective interest rate.



G)

H)

I)

Financial Assets Designated at fair value through profit

and loss:

Consists of financial assets held for trading & financial assets that the bank upon initial
recognition designates to be measured at fair value with changes reported in profit and
loss.

Financial instruments held for trading are those that the Bank holds primarily for the
purpose of short-term profit-taking or if it is represents a part of specified financial
instruments portfolio and there is an evidence of short-term profit-taking. Also derivatives
are classified as held for trading unless the derivatives are qualified under hedging
accounting.

Financial assets designated at fair value through profit and loss are recognized when It
relates to an investment portfolio that are managed and evaluated on a fair value basis
according to the investment strategies and the risk management and been reported to
the senior management according to that basis.

Any financial derivative or instrument that designates to be measured at fair value with
changes reported in income is not reclassified either during the holding period or if it is
initially recognized at fair value with changes reported to profit and ioss.

At all circumstances the bank does not reclassify any financial instrument to financial
instrument measured at fair value with changes reported to profit and loss or to financial
assets held for trading.

Held to Maturity Investments

Held to Maturity investments are non-derivative assets with fixed or determinable
payments and fixed maturity that the bank management has the ability and the positive
intent to hold it for the foreseeable future or maturity. Any sales of a significant amount
not close to their maturity -except the emergency cases - would result in the
reclassification of all held to maturity investments as available for sale.

Available-for-sale Investments

Non-derivative assets that have either been designated as available for sale or do not fit
into one of the categories described above. Equity investments held without significant
influence, which are not held for trading or elected to fair value through income, are
classified as available-for-sale.



J)

Financial Assets

For the assets classified at fair value through P/L ,held to maturity investments and
available for sale investments buying and selling operations are recognized as usual on
the trade date which is the date that the bank is committed to buy or sell the financial
asset .

A financial asset that does not originally classify at fair value through P/L is initially
recognized at fair value plus transaction costs. A financial asset that is originally classified
at fair value through P/L is initially recognized at fair value only and the transaction costs
are transferred to P/L in "Net income from trading activities”.

Derecognized when the rights to receive cash flows have expired or the Bank has
transferred substantially all the risks and rewards of ownership.

Available for sale investments and financial assets designated at fair value through P/L
are subsequently held at fair value whereas held to maturity investments are measured at
amortized cost using the effective interest rate method.

Gains and losses arising from changes in the fair value of available-for-sale assets should
be recognized directly in equity, through the statement of changes in equity, until the
financial asset is sold, collected, or otherwise disposed of, at which time the cumulative
gain or loss previously recognized in equity should be recognized in profit or loss.

Monetary assets’ interest income is recognized based on the amortized cost method in the
income statement. The foreign currency revaluations differences related to available for
sale investments are recognized in the income statement. Available for sale equity
instruments related dividends are recognized in the income statement when they
declared.

Fair values are obtained from quoted market prices in liquid markets. Where no active
market exists, or quoted prices are unobtainable, the fair value is estimated using a
variety of valuation techniques — including discounted cash flow and other pricing models.
Inputs to pricing models are generally market-based when available and taken from
reliable external data sources. If the range of reasonable fair value estimates is significant
and the probabilities of the various estimates cannot be reasonably assessed, an entity
may measure the equity instrument at cost minus any impairment losses.



K)

L)

Debt instruments can be reclassified from the available for sale investments to held to
maturity investments at fair value when the bank has the intention and ability to hold to
maturity. Any related Profits and losses that was previously recognized in equity are
treated as follows:

i. Financial assets with fixed or determinable payments and fixed maturity valued at
amortized cost, using the effective interest method in case of impairment the
profits & losses that has been previously recognized directly in equity is removed
from equity and recognized in the income statement.

il Profits & losses related to financial assets without fixed or determinable maturity
are held in equity till selling or dispose the asset then removed from equity and
recognized in the income statement. in case of impairment the profits & losses
that has been previously recognized directly in equity is removed from equity and
recognized in the income statement.

Investments in Associated Companies _and Jointly
controlled Companies

These investments are evaluated at cost and in case of downfall of its fair value; the book
value of each investment is adjusted by such downfall and charged to "“Other investments
evaluation difference” in the income statement. In case of an increase in the fair value,
such increase will be added to the same category in the income statement within the flimit
of the amounts previously charged. Also investments in jointly controlled companies are
evaluated at cost recorded at cost at acquisition and proportionately consolidated in the
consolidated financial statement.

Netting

Financial assets and liabilities are offset and the net amount reported in the balance sheet
if, and only if, there is a currently enforceable legal right to set off the recognized
amounts and there is an intention to settle on a net basis, or to realize an asset and settle
the liability simultaneously.

Treasury Bills Repos & reveres Repos agreements are netted on the balance sheet in
‘Treasury Bills and other governmental notes.
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Derivatives & Embedded Derivatives

Derivatives are measured initially at fair vaiue and subsequently re-measured at fair
value. Fair values are obtained from quoted prices prevailing in active markets, including
recent market transactions, and valuation techniques, including discounted cash flow
models and options pricing models as appropriate. Al derivatives are included in assets
when their fair value is positive and liabilities when their fair value is negative.

Repos & (Reverse Repos) Transactions

Repos (Reveres Repos) agreements are eliminated (recorded) on the balance sheet under
“Treasury Bills and Other governmental Notes * whereas its cost (revenue) is recorded in
“interest received from treasury Bills & Bonds “item in Income Statement using the
effective interest rate method.

Financial Assets held to maturity

The Bank assesses at each balance sheet date whether there is objective evidence that a
financial asset or a portfolio of financial assets is impaired. A financial asset or portfolio of
financial assets is impaired and impairment losses are incurred if, and only if, there is
objective evidence of impairment as a result of one or more loss events that occurred
after the initial recognition of the asset and prior to the balance sheet date ('a loss event')
and that loss event or events has had an impact on the estimated future cash flows of the
financial asset or the portfolio that can be reliably estimated. Objective evidence that a
financial asset or a portfolio is impaired includes observable data that comes to the
attention of the Bank about the following loss events:

Significant financial difficulty of the issuer or obligor;

It becomes probable that the borrower will enter bankruptcy or other financial Re-
organization.



0/2) Available-for-sale Investments

® The Bank assess at each balance sheet date whether there is any objective evidence that
a financial asset or group of financial assets under available for sale investments or held
to maturity investment is impaired. In the case of equity instruments classified as
available for sale, a significant or prolonged decline in the fair value of the security below
its cost is corsidered in determining whether impairment exists.

P) Intangible Assets
(P/1) Goodwill

» Goodwill is capitalized and represents the excess of the cost of an acquisition over the fair
value of the Bank’s share of the acquired entity’s net identifiable assets at the date of
acquisition. For the purpose of calculating goodwill, the fair values of acquired assets,
liabilities and contingent liabilities are determined by reference to market values or by
discounting expected future cash flows to present value. Goodwill is included in the cost
of investments in associated and subsidiaries investments in the Bank standalone financial
statements. Goodwill is tested for impairment whereas the income statements are
charged by the impairment.

* Goodwill is allocated over the cash generating units for the purpose of testing the
impairment. The cash generating units represent the main segments of the bank.

(P/2) Other intangible assets

» Other intangible assets that are acquired by the Bank are stated at cost less accumulated
amortization and any adjustment for impairment losses. Other intangible assets are
comprised of separately identifiable items arising from acquisition of subsidiaries, such as
customer relationships, and certain purchased trademarks and similar items. Amortization
is charged to the income statement on a straight-line basis over the estimated useful lives
of the intangible asset with definite life. Intangible assets with indefinite life are not
amortized but they are tested for impairment



Q) Non financial assets impairment

Assets with indefinite life (except for Goodwill) are assessed at each balance sheet date or
more frequently, to determine whether there is any indication of impairment. If any such
indication exists, the assets are subject to an impairment review.

An impairment loss is recognized whenever the carrying amount of an asset that
generates largely independent cash flows or the cash-generating unit to which it belongs
exceeds its recoverable amount. The recoverable amount of an asset is the greater of its
net selling price and value in use. To calculate value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects
current market rates and the risks specific to the asset.

R) Assets Acquired for settlement of Debts

These Assets are recorded in the Financial Statement under “debit balances & Other
Assets “at cost and in case of a decrease of the fair value of these assets at the Financial
Statement date, the difference is charged to the income statement and the increase of
the fair value should be credited to the income statement within the limit of amounts

charged in previous financial periods.

S) Provision for Doubtful Debts and Contingent Accounts:

Provision for Doubtful Debts is established on the basis of an appraisal of the identified
risk for specific loans and contingent accounts in addition to general percentages from
one to five according to the basis of appraising the customer’s credit worthiness issued by
the central bank of Egypt on 6™ of June 2005.

Provision for Doubtful Debts decreases by loans written off and increases by recoveries of
loans previously written off. In addition to taking all the necessary legal action required, a
continuous follow up is performed for the recovery of all or part of the written-off
amounts.

T) Contingent Liability Accounts

Contingent Liability Accounts include transactions in which the Bank is involved as a third
party. Such transactions do not represent actual bank’s assets or liabilities at the Financial
Statement date.



U) Cash & Cash Equivalent:

In the Statement of Cash Flow, the Cash and Cash Equivalent item includes balances of
cash and due from Central Bank, current account balances with Banks and Treasury Bills
with maturities of three months from acquisition.

V) Depreciation and Amortization:

Depreciation of Fixed Assets (except for lands) is calculated on the basis of the estimated
useful life of each asset using the straight-fine method.

Improvement and renovation expenses for the bank's leased premises are amortized over
the period of the lease contract or the estimated useful life whichever is lower.

W) Share-based payments to employees

The Bank engages in equity settled share-based payment transactions in respect of
services received from certain of its employees,

The fair value of the services received is measured by reference to the fair value of the
shares or equity instruments granted on the date of the grant. The cost of the employee
services received in respect of the shares or equity instruments granted is recognized in
the income statement over the period that the services are received, which is the vesting
period. The fair value of the equity instruments granted is determined using option pricing
models, which take into account the exercise price of the instrument, the current share
price, the risk free interest rate, the expected volatility of the bank share price over the
life of the equity instrument and other relevant factors. Except for those which include
terms related to market conditions, vesting conditions included in the terms of the grant

Are not taken into account in estimating fair value. Non-market vesting conditions are
taken into account by adjusting the number of shares or equity instruments included in
the measurement of the cost of employee services so that ultimately, the amount
recognized in the income statement reflects the number of vested shares or equity
instruments. Where vesting conditions are related to market conditions, the charges for
the services received are recognized regardless of whether or not the market related
vesting condition is met, provided that the non-market vesting conditions are met.
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B)

Income Tax on the profit or loss for the financial year comprises current and deferred tax
is recognized in the Income statement.

Current tax is the expected tax payable on the taxable income for the year using tax rates
enacted or substantially enacted at the balance sheet date.

Deferred tax is provided for temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the carrying amount of assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable
profits will be available against which the asset can be utilized. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be
realized.

. .
Financial Instrumente

Financial Instruments

The bank's financial instruments are represented in the financial Assets and Liabilities.
The financial assets include cash, due from banks, investments and loans to customers
and banks. The financial liabilities include customers' deposits, due to banks and long-
term loans. Financial investments also include rights and obligations stated under "
contingent liabilities and commitments "

Note No. (2) Of the notes to the financial statements includes the accounting
policies applied to measure and recognize significant financial instruments
and the revenues and expenses related thereto.

Forward Contract

e According to Central Bank of Egypt instruction the bank doesnt execute deferred
contracts except to the necessary limit of short term transaction to cover its
requirements of Foreign currencies or the bank’s customers’ requirements to fulfill
their obligations resulting from short- term transactions.

12



(3/2) Risk Management

A) Interest rate risk

The value of some financial instruments fluctuates due to the fluctuation in interest rates
related thereto. The bank follows some procedures to minimize this risk such as:

¢ Correlating oetween the interest rates on borrowing and lending.

¢ Determining interest rates in consideration with the prevailing discount rates on
various currencies.

* Monitoring the maturities of financial assets and liabilities with its related interest
rates.

Notes No. (32 & 33) of the notes to the Financial Statements disclose maturities of the
assets and liabilities and the average interest rates applied to assets and liabilities during
the period.

B) Credit risk

Loans to customers and Banks ,financial Investments (Bonds), due from banks, rights and
obligations from others, are financial assets exposed to credit risk which result in these
parties’ inability to repay in part or in full the loan granted to them at maturity.

The bank adopted the following procedures to minimize the credit risk:-

* Preparing credit studies about the customers before dealing with them and
determining credit risk rates related thereto.

e Obtaining adequate guarantees to reduce the risks resulting from insolvency of
customers.

* Monitoring and preparing periodic studies about customers in order to evaluate their
financial and credit positions and estimate the required provisions for non -
performing loans.

» Distribution of loans portfolio and due from banks over various sectors to avoid
concentration of risk.

Note No. (35) Discloses the distribution of loans portfolio over various sectors.

13



<)

(4)

A)

Foreign Currency Risk

» The nature of the bank’s activity requires the bank to deal in many foreign currencies
which expose the bank to the risk of fluctuation in exchange rates. To minimize this
risk, the bank monitors the balances of foreign currency positions according to
Central Bank of Egypt instructions in that respect. Note No. (36) Of the financial
statements discloses significant foreign currency positions at the balance sheet date.

Accounting estimates and assumptions

» The preparation of financial statements requires management to make subjective
judgments and estimates, at times, regarding matters that are inherently uncertain.
These judgments and estimates affect reported amounts and disclosures. Those
judgments and estimates are based on historical experience and other factors
containing the expectations of the future events that are reasonable estimated in
accordance of the available conditions & information.

* The most significant areas requiring management to make judgments and estimates
that affect reported amounts and disclosures are as follows:

Impairment of the available for sale equity instruments:

In the case of available for sale equity instruments, a significant or Continuous decline
in the fair value of the security below its cost is considered as impairment. Where
such evidence exists, significant or Continuous decline needs a personal judgment. To
make this judgment the bank assesses —besides other factors- the common share
price volatility. In addition, impairment exists when there is objective evidence that a
certain company has a financial difficulty in its cash flow from operating and financing
activities, industry tool or sector or technological advances.

If each significant or Continuous decline in the fair value of the security below its cost

is considered, the bank will charge an additional loss of EGP 20,312,399 represents
transferring all the fair value reserve to P/L.

14
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€)

Derivatives’ Fair Value:

For the unquoted financial instruments, the fair value is determined using a variety of
valuation techniques which are tested and reviewed periodically by high qualified
staffs that are independent of those who created the models. The models used are
validated prior put into use. Inputs to pricing models are generally market-based
when available and taken from reliable external data sources. While areas like the
bank credit risk, counterparties, volatility and correlations require management to
make judgments & estimations. Changes in the assumptions related to these factors
may affect the financial instruments fair values which have been disclosed.

Held to maturity Investments:

Non-derivative financial assets with fixed or determinable payments and fixed
maturity are classified as held to maturity. This category requires personal judgment
therefore the bank tests whether there is a genuine intent and ability to hold such
investments to maturity. If the bank fails to hold such investments till maturity

insignificant amount of held-to-maturity investments close to maturity date),
investments should be reclassified as available-for-sale, which will be measured at fair
value instead of amortized cost.

In case of having the held to maturity portfolio tainted, the book value of the portfolio
will decrease by EGP 54 035 585 to reflect the fair value through debiting the fair
value reserve within equity.
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Dec. 31,2008 Dec. 31, 2007
EGP EGP
- Cash & Cash ltems 1,085.954.242 1.081.319,202
- Reserve Balance with CBE
(A) Current Accounts 3,387,059,358 1,996,073,908
(B) Time Deposits 2,020,346,495 1,875.812,320
Total Cash & Due From
Central Bank 6,493,360,095 4,953,205,430
- 6 Duefrom Banks
Dec. 31, 2008 Dec. 31, 2007
EGP EGp
(A) Central Bank
- Time Deposits 400,757,450 7.391,521.850
Total Due from central bank 400,757,450 7,391,521,850
(B) Local Banks
- Current Accounts 214,459,971 109,010,305
- Time Deposits 321,186,900 155,948,928
Total Due from Local Banks 535,646,871 264,959,233
(C) Foreign Banks
- Current Accounts 628,734,537 509,054,737
- Time Deposits 2,986,706,427 5,717,696,684
Total Due From Foreign Banks 3,615,440,964 6,226,751,421
Total Due From Banks 4,551,845,285 13,883,232,504

Dec. 31, 2008 Dec. 31, 2007
EGP EGP
- 91 Days Maturity 3,515,475,000 1,313,750,600
- 182 Days Maturity 1,960.250,000 751,830,445
- 364 Days Maturity 5,627,175,000 970,750,000
11,102,940,000 3,036,330,445
- Unearned Income (612,767,361) (84,709,382)

Total

Reverse Repos
Grand Total

10,490,132,639

2,951,621,063

1,966,822,571

12,456,955,210

2,951,621,063




Debt Instruments

- Government Bonds

-Other Debt Instruments
Total Debt Instruments

Equity Instruments

- Foreign Company Shares

- Mutual Fund

Total Equity Instruments

Total Financial Assets For Trading

-9 Financial Investment

Financial Investment Available for Sale

Debt Instruments Listed - Fair Value

Equity Instruments Listed - Fair Value

Unlisted Instraments
Total Financial Investment Available for Sale (1)

Financial Investment Held to Maturity

Debt Instruments

-Listed

-Unlisted

Total Financial Investment Held to Maturity (2)
Total Financial Investment (1+2)
Listed Balances

Unlisted Balances

Total

Fixed Interest Debt Instruments
Variable Interest Debt Instruments
Total

(173

ec. 31, 2008

EGP

101,369,914

188,849,738

290,219,652

59.440,478

291,967,300

351,407,778

641,627,430

1,921,272,094

244,823,746

508,869,410

2,774,965,250

306,374,803
374,888,471

681,263,274

3,456,228,524

2,472,470,643
983,757,881

3,456,228,524

1,832,967,710
769,567,658

2,602,535,368

Dec. 31, 2007

EGP

51,603,627

64,370,759
115,974,386

102,842 451

465,016,024

R S

567,858,475

B

683,832,861

1,462,208,120

291,333,688

600,321,126

A

2,353,862,934
——

311,494,817

132,399,349

443,894,166

2,797,757,100
—

2,065,036,625

732,720,475

2,797,757,100
1,339,637,012

566,465,274
1,906,102,286
—
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Deduction ( Selling — Recovery )

Differences in revaluation of the Cash Assets in Foreign Currencies

Profit from Fair value Deference
Deduct — Impairment Losses
Ending Balance 31/12/2007

Deduction ( Selling — Recovery )

Differences in revaluation of the Cash Assets in Foreign Currencies
Profit from Fair value Deference

Deduct — impairment provision
Ending Balance 31/12/2008

Profit {Losses) from selling Available for Sale Financial Instruments

Losses from Impairment of Equity Instruments Available for Sale

(Losses) From Available for Sale Debt Instruments Reverse of Impairment

Profit (Losses) from Selling Investments in Subsidiaries and associates.

Total

Financial

Investment

Availabie for Sale

3,178.163,512
1,821,267.363

(2.673,473,661)

Financial

Investment

Held to Maturity

822,284,338

(364,198,645)

g
o
=3

4.000,447.850
1.821,267.363
(3.037,672,306)

(24,742,206) (14.191,527) (38,933,733)
56,833,304 - 56,833,304
(4.185,378) - (4,185,378)

2,353,862,934 443,894,166 2,797,757,100
2,353,862,934 443,894,166 2,791,757,100
11,159,837,393 512,915,742 11,672,753,135

(10,611,700,507)  (273,556,529)  (10,885,257,036)
(7.219,107) 642,669 (6,576,438)
(81,995.801) - (81,995.801)
(37.819,662) (2.632,774) (40.452,436)
2,774,965,250 681,263,274 3,456,228,524

Dec. 31, 2008

EGP
119,846,433
(47,618,230)

(7,219,106)
44,303,152

109,312,249

An Amount Of EGP 207,246,166 Classified as of Held To Maturity Investment Instead Of Available For Sale Investment

Profits (Losses) From Assets & Liabilities Revaluation Except Trading

Profits (Losses) From Selling Equipments And Fixed Assets

Recovery From Other Provisions

Others

Dee. 31,2008
EGP

8,676,929

5,052,568

165,739,690
(83,127}

179,386,060

Dec. 31, 2007
EGP
123,416,664
(29,016,847)

(16,056,744)
148,393,558

226,736,631

Dec. 31, 2007
EGP
13,181,723

1,269,870

(9,183.838)

5,267,755
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- 1 j.0aus and Overdrafts

Dec. 31, 2008 Dec. 31, 2007
EGP EGP

- Discounted Bills 795,836,842 369,367,153
- Loans & Overdrafts to Customer 26,867,609.401 20,979,609,432
- Loans & Overdrafis to Banks 344 498 810 501,437,453
28,007,945,053 21,850,414,038
- Unearned Bills Discount (119,310,349) (33,299,487
- Provision For Doubtful Debts (1,408,297,328) (1,089,969 238)
- Interest in suspense (150,009.498) (248,554 ,472)
Net Loans & Overdrafts 26,330,327,878 20,478,590,841

Dec. 31,2008

Specific General Total

EGP EGP EGP

- Balance at Beginning of The year 491,530,222 598,439,016 1,089,969.238
- Formed During The year 175,941,000 169,634 015 345,575,015
- Recoveries from Written Off Debts 63,759,860 - 63,759,860
- Foreign Currency Revaluation Diff. 5,054,571 - 5,054,571
736,285,653 768,073,031 1,504,358 684

- Usage During The year (96,061,356) - (96,061,356)
Balance at The End of The year 640,224,297 768,073,031 1,408,297,328

Dec. 31, 2007

Specific General Totat

EGP EGP EGP
- Balance at Beginning of The Year 551,958,000 486,950,021 1,038,908,021
- Formed During The year 91,524,201 101,480,050 193,004,251
- Recoveries from Written Off Debts 44472711 - 44472711
- Foreign Currency Revaluation Diff. (8,580,249) - (8,580,249)
679,374,622 588,430,071 1,267,804,734

- Usage During The Year (177,835,496) - (177,835,496)

- Transferred from Specific to General Provision (10,008,945) 10,008,945 -

Balance at the end of the Year 491,530,222 598,439,016 1,089,969,238
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Financial derivatives

Derivatives

The bank uses the following financial derivatives for nen hedging purposes,

Forward contracis represents commitments of buying foreign 27d local currencies including unexecuted spot transactions. Future contracts for foreign currencies andjor

interest rates represents contractual commitments to recelve or pay net amount on the basis of changes in foreign exchange rates or Interest rates,

andior buying or selilng foreign currencies or financial instruments fn a future date with a fixed contractuzl price under active financial market.
Credit risk is considered low, and future interest rate contracts represents future exchange rate contracts negotiated for case by case, these contracts requires financial settlements
of any differences in contractual interest rates and prevailing market Interest rates on future dates based on contractual amount {nominal value) pre agreed upon.

Foreign exchange and/or interest rate swap represents commitments to exchange cash flows, resulting from these contracts exchange of currencies or interest

(Tixed rate versus variable rate for example) or both (rmeaning foreign exchange and interest rate contracts)/ contractual are not exchanged except for some foreign exchange contracts

Credit risk is represented in the expected cost of foreign exchange contracts that takes piace if other parties default to fulfill their liabilities.

This risk is monitored continuously through comparisons of fair vaiue and contractual amount, and to contro) ti ly through parisons of fair value and contractual amount, and to controi
the outstanding credit risk, the bank evaluates other parties using the same methods as in borrowing activities.
Options contracts in foreign currencies and/or interest rates represents contractual agreements for the buyer (issuer) to seller (holders) as a right not an obligations whether
to buy (buy option) or to sell (sell option) at a certain day or within certain period for a certain amount in foreign currency or interest rate. Options contracts are cither
traded in the market or negotiated between the bank and one of its client (Off balance sheet). The bank exposed to credit risk for purchased options contracts only and in the
line of its book cost which represent its fair value.
The contractual value for some derivatives options considered a base fo compare the realized financial instruments on the balance sheet, but it didn't provide indicator on
the projected cashfiows of the fair value for current instruments, those amounts doesn’t reflects credit risk or interest rate risk.
Uerivatives in the banks benetit represent (assets) conversely it represents (liabilities) as a result of the changes in foreign exchange prices or interest rates related to these
derivatives. Contractual / expected total amounts of financial derivatives can fluctuate from time to time and also the range through which the financial derivatives can be in

benefit of the bank or conversely against its benefit and the total fair value of the financial derivatives in assets and liabilities. hereunder are the fair values of the booked

linancial derivatives,

For Trading Derivatives

2008 2007
Toreign Derivatives Amount Assets Liability Amount Assets Liability
‘orward Foreign exchange contvacts 2,572,060,181 31,916,357 31,680,875 3,603,088,630 9,729,116 8,983,093
“urrency swap 3,457,152,333 65,087,047 57,539,919 4,095,848,478 25,628,958 51,068,349
dptions 112,099,475 1,080,796 1,080,796 8,018,830 13,753 13,753
“otal Derivatives (1) 98,084,200 90,301,590 - 35,271,827 60,065,195
nterest rate derivatives
terest rate Swaps 1,730,052 63,646,403 3,452,865 1,728,760,514 40,036,006 3,101,568
‘otal Derivatives (2) 63,646,403 3,452,965 40,036,006 3,101,568
‘ommodity 1,235,414,832 543,180,189 543,160,189
ofal Derivatives (3) 543,160,189 543,160,189 - -

stal Assests ( liabitity) For Trading
arivatives ( 1+2+3) 704,890,792 636,914,744 75,307,833 63,166,763
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- 14 Financial Investments in Associated Companies

Dec, 31, 2008

Dec. 31, 2007

EGP %o EGP %
- Contact for Cars Trading - 31,000,000 38.4
- Commercial International life insurance co. 44,520,250 45 32,000,000 40
- Corplease co. 32,000,000 40 18,400,000 40
- Cotecna Trade Support 48,750 39 48,750 39
- Haykala For Investment 602,500 475 601,252 475
- Egypt Factors 10,751,715 39 3,763,646 39
- International. Co. for Appraisal & Collection. 1,000,000 40 400,000 40
- International Co. for Security & Services ( Falcon ) 4,000,000 40 4,500,900 45
92,923,215 90,714,548
The Financial Investments in Associated companies are represented as follows :-
- Financial Investments listed in Stock Exchange - -
- Financial Investments Unlisted in Stock Exchange 92,923,215 90,714,548
92,923,215 90,714,548
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Capital Commitments :-
A) Commenreial International Bank

- Financial Investments

The Capital Commitments For The Financial Investments Reached On The Date Of balance Sheet

EGP 198.681.919 as follows :-
Investments value Paid
EGP EGP
Available for Sale Financial Investments 611,775,824 413,840,156
Financial Investments in associates Co. 1.395.000 648,750

- Fixed Assets & Branches Constructions

The value of Commitments for the purchase of fixed assets contracts and branches constructions that have not been

implemented till the date of financial statement amounted to EGP 4,904,068
B) CI Capital Holding Co.

Remaining
EGP

197,935,669
746,250

CI Capital Holding Co. assigned One of The Biggest Contractors Companies to Held a Premises in Smart Village with Total Budget
EGP 37,184,572 And It Will Be Finished After 16 Months Started in 23 April 2008 And The Co. Paid 20% From The Total Budget

and the value of work performed as of the date of the Balance Sheet amount EGP 8,420.566.
As a Down Payment Against Unconditioned Irrevocable Bank Letter Of Guarantee.

Debit Balances and Other Assets

Dec. 31, 2008

Dec. 31,2007

EGP EGP

- Accrued Revenues 398,537,508 460,502,319
- Prepaid Expenses 57,238,848 54,175,157
- Advances for Purchase of Fixed Assets 118,184,293 204,935,394
- Assets Acquired as Settlement of Debts * 52,165,659 29,361,646
- Accounts receivable & Other Assets *** 346,728,856 288,214,383
- Accrued Balances of Customers Loans * * - 241,625,330

972,855,164 1,278,814,235

Deduct

- Provision for General & Insurance Risk * * -

(243,638,021)

Total Debit Balances and Other Assets 972,855,164

1,035,176,214

* This Include The Value Of Premises That Was Not Recorded Under The Bank's Name By EGP 32,682,053 Which Were Acquired Against
Settlement Of The Debts Mentioned Above, In The Same Time The Legal Procedures Are Under Process To Register Or Sell These Assets

Within The period required by law.

** These Balances Carried Forward From Previous Year Represent Certain Advances To Customers That Were Made At One Of The Branches

*%k

In Violation Of The Bank's Standard Operating Procedures For Facilities Policies, Resulting In Reclassifying These Balances Under

Other Debit Balances Conservative Provisions Were Adequately Reallocated From Other Provisions To Meet The Relevant Operation Risk

* Include EGP 15,955,151 as Assets Held For Sale.









~ 20 Credit Balances and Gther Liabilities

- Accrued Interest Payable
- Accrued Expenses

- Accounts Payable

- Due to Associated & Subsiudries Companies

- Other Liabilities
Total Credit Balances
And Other Liabilities

21 _Long Term L.oans

- FIS.C.

- KFW

- UNIDO

- Ministry of Agriculture (F.S.D.P)

- Ministry of Agriculture (V.S.P)

- Social Fund

Total

Rate
%

9-10.5

35-55
depends on maturity
date

3.5-55
depends on maturity
date

3 months T/D

or 9% which more

(25}

Dec. 31, 2008
EGP

208,568,878
63,085,571

916,240,507

41,385,402

TT1,229,280,358
N sl ikl

Maturity date

3-5 years

10 YEARS

2011

3-5 years

3-5 years

2010

Due through

Dec. 31, 2007
EGP

176,020,513
34,419,303

489,355,989
13,323,760

46,559,386

759,678,951

Balance as of

Balance as of

next year Dec-08 Dec-07
EGP EGP EGP
12,000,000 30,439.600 40,565,200
6,935,659 16,010,946 15,195,955
517,480 847,580 8,038,908
41,884,205 58,804,557 92,594,906
65,000 125,000 10,000
1,560,000 3,046,250 4,951,250
62,962,344 109,273,933 161,356,219
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- 23 Sharcholders Equity
(a) Capital

- The Authorized Capital Reached EGP 5000 Million According To The Extraordinary General Assembly
Decision On 19,Mar 2006

- Issued And Paid In Capital Reached EGP 2925 Million To Be Divided On 292.5 Million
Shares With EGP 10 Par Value For Each Share On 31/07/2008 According To Board Of Directors Decision On 21/02/2008
By Using 975 Million From General Reserve .

- The Extraordinary General Assembly Approved In The Meeting Of June,26,2006 To Activate A Motivating And
Rewarding Program For The Bank's Employees & Managers Through Employee Share Ownership Plans (Esops)
By Issuing A Maximum Of 5% Of Issued And Paid-In Capital At Par Value ,Through 5 Years Starting 31,Dec 2006
And Delegated The Board Of Directors To Establish The Rewarding Terms & Conditions And Increase The Paid

In Capital According To The Program.

() Reserves
- According To The Bank Statues 5% Of Net Profit Is To Increase Legal Reserve Until Reaches 50% Of The Bank's
Issued And Paid In Capital

- Concurrence Of Central Bank Of Egypt For Usage Of Special Reserve Is Required .

- According To CBE Regulations, A Reserve And Retained earnings Accounts Has Been Formed For Difference Revaluation

For Financial Investment (Available For Sale) For Prior Years

Dec. 31, 2008 Dec. 31,2007
EGP EGP
- Letters of Guarantee 10,852,854,384 8,710,786,948
- Letters of Credit ( Import & Export ) 1,933,869,400 2,233,007,892
- Customers Acceptances 504,220,921 616,046,795

Total 13,290,944,705 11,559,841,635
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- 25 Net Interest Income Dec. 31, 2008 Dec. 31,2007
Interest Received from Loans and similar items, EGP EGP
Loans & Facilities
Banks 5,549,512 3,925,710
Clients 2,003,772 928 1,712,418,676
Total 2,009,322,440 1,716,344,386
Treasury Bills & Bonds 623,807,366 327,029,198
Deposits & Current Account 1,024,064,455 740,531,515
Financial Investment In Debt Instruments Held to Maturity & Available for Sale 49,785 679 77,368,908
Other 58,227,573 136,792,638
Total 3,765,207,513 2,998,066,645
Interest Paid on deposits and similar_items

Deposits & Current Account;-
Banks 97,515,593 69,203,483
Clients 1,789,342.467 1,507,717,820
Total 1,886,858,060 1,576,921,303
Other Loans 6,245478 3,579,534
Other 73,443,883 217,342,046
Total 1,966,547,421 1,797,842,883
Net 1,798,660,092 1,200,223,762
Dec. 31,2008 Dec. 31,2007
26 Trading Net Profit EGP EGP
Foreign exchange operations:-
- Profit (Losses)From Foreign exchange 277,942,194 153,821,842
- Profits (Losses) from Revaluing Trading
Assets & Liabilities in Foreign Currencies (761,507) (5,101,086)
- Profit (Losses)From Forward Foreign exchange Deals Revaluation (1,555,899) (689,232)
- Profit (Losses)From Interest rate Swap Revaluation 23,259,000 23,386,836
- Profit (Losses)From Currency Swap Deals Revaluation 26,932,691 41,353,081
Debt Instruments For Trading 53,231,649 46,663,091
Equity Instruments For Trading (33,680,387) 17,287,245

Total 345,367,741 276,721,777




- 27 Comparative Figures

As a Result of Changing The Accounting Standards Concerning The Financial Investments, The Bank Has restated the -
Comparative Figures (as mentioned in note 2 A ) For Some ltems In Balance Sheet and Income Statement as Hereunder:-

Balance Before Restatement Balance After Restatement
EGP EGP

Financial Investment Available For Sale 2,382,992,007 2,353,862,934
Financial Derivatives

Debit Balances - 75,307,833

Credit Balances - 63,166,763
Special Reserves 162,709,903 213,609,315
Fair Value Reserve (Available For Sale Financial Investment) 4,870,506 60,903,531
Retained Eamings 41,349,498
Net Trading Income 212,982,610 276,721,777
Profits (losses) Financial Investments 276,290,900 226,736,631
Income Tax (167.662,101) (194,218,288)

The Comparative Figures Are Amended as well To Confirm With The General Assembly Held-

on 17th Of March, 2008 Decisions. For Ratifying The Appropriation Account Of Year 2007.

Comparative figures in the bank's Consolidated Financial Statements are Consisting of the Financial Statements

of Commercial International Bank and 50.09 % of Consolidated Financial Statements CI Capital Holding Company using

Proportionate Consolidation therefore the comparative figures can not be directly compared to figures for current year

28 Deferred Tax Assets and Liabilities

Recognized Deferred Tax Assets ( Liabilities) Assets (liabilities) Assets (liabilities)
Deferred Tax Assets And Liabilities Are Attributable To The Following: Dec. 31, 2008 Dec. 31, 2007
Deferred Tax EGP EGP

- Fixed Assets (Depreciation) (28,505,471) (23,074,328)

- Other Provisions{ Excluded Loan Loss
& Contingent Liabilities And Income Tax Provisions) 1,998,913 48,952,228

- Other ltems(Other Investments Revaluation Difference) 28,533,744 20,190,375

- Reserve For Employee Stock Ownership Plan (ESOP) 17,345,581 5,831,917

Total Deferred Tax Assets(Liabilities) 19,372,767 51,900,192




29 Reconciliation of effective tax rate

30

31

Income Tax
Effective Tax Rate

Earning Per Share

- Staff Profit Sharing

Share-Based Payments:

(36)

Dec. 31, 2008

- Profit Before Tax 1,616,419.056
- Tax Rate 20%
Income Tax based on accounting profit 323,283,811

Add / (Deduct)
- Non-Deductible Expenses 67,996,440
- Tax Exemptions (136,173,947)
- Effect Of Provistons (4,102 447)

251,003,857

15.53%

Dec. 31, 2008

EGe
- Net Profit For The year 1,370,592,742
- Board Member’s Bonus (20,558,891)

(137,059,274)

- Shareholders’ Share In Profits 1,212,974,577

- Number Of Shares 292,500,000

- Earning Per Share 4.15
By Issuance Of ESOP Shaves Earning Per Share Will Be:

- Number Of Shares Including ESOP Shares 295,478,665
Diluted Earning Per Share 4.11

According to the extraordinary general assembly meeting on June 26, 2006 . the bank actived a new employzes

share ownership plan (ESOP) scheme and issued equity-settled share-based payments .Such employees should

complete a term of 3 years of service in the bank to have the right in ordinary shares at face value(right to share)
that will be issued on the vesting date, otherwise such grants will be forfeited. Equity-settled share-based payments
are measured at fair value at the grant date, and expensed on a straight-line basis over the vesting year (3 years)

with corresponding increase in equity based on estimated number of shares that will eventually vest. The fair value

for such equity insturments is measured by use of Black-Scholes pricing model.

Details Of The Rights To Share Outstanding During The year Are As Follows:

Outstanding At The Beginning Of The year
Granted During The year

Forfeited During The year
Exercised During The year

Expired During The year
Outstanding At The Ead Of The year

- The Estimated Fair Value Of The Equity Instrument Granted To The First Tranch Is EGP 45.82 .
- The Estimated Fair Value Of The Equity lnstrument Granted To The Second Tranch Is EGP 81.18.

Dec. 31, 2007

1,471,692,072
20%
294,338,414

7,578,086
(146,125,178)
26,967,598

182,758,920
e e
12.42%

Dec. 31, 2007
EGP

1,286,186,846
(19,292,803)

(128,618,685)

1,138,275,358

292,500,000

3.89

294,409,350
3.87

Number of Shares
1,909,350
1,276,665

(207,350)

2,978,665
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- 32 _Assets & Liabilities Maturities

(A)

B)

33

34
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1

Maturity Maturity
Assets Within one year Over One Year
Cash And Due From Central Bank 6.493,360,095 -
Due From Banks 4.551,845.285 -
Treasury Bills And Other Governmental Notes 13,069.722,571 -
Trading Investments 641,627,430 -
Available For Sale Investments 2,774.965.250 -
Customers' Loans & Overdrafts 14721,451,328 12,791,985.417
Banks' Loans & Overdrafis 79,687 344,419,123
Held To Maturity Investments 20,051,249 661,212,025
Investments In Associated Companies - 92,923215
Debit Balances And Other Assets 972,855,164 -
43,245,958,059 13,890,539,780
Liabilities
Due to Banks 228,994,222 -
Customer Deposits 41,376,121,147 7,413,908,662
Long Term Loans 62,962,344 46,311,589
Credit Balances and Other Liabilities 1,229,280,358 -
42,897,358,071 7,460,220,252

Interest Rate

The Average Interest Rates Applied for Assets and Liabilities During The Year Are 7.21 % & 3.65 %
Respectively |

Tax Status

Commercial International Bank

The Bank's Corporate Income Tax Position Has Been Examined And Settled With The Tax
Authority From The Start Up Of Operations Up To The End Of Year 1984.
Corporate Income Tax For The Years From 1985 Up To 2000 Were Paid According To The Tax Appeal

Comnmittee Decision And The Disputes Are Under Discussion In The Court Of Law .

The Bank's Corporate Income Tax Position Has Been Examined And Settled With The Tax
Authority From 2001 Up To 2004 .

Corporate Income Tax For The Years 2005-2006 Will Be Examined From The Tax Authority
The Bank Pays Salary Tax According To Concerning Domestic Regulations And Laws,

And The Disputes Are Under Discussion In The Court Of Law .
The Bank Pay Stamp Duty Tax According To Concerning Domestic Regulations And Laws,
And The Disputes Are Under Discussion In The Court Of Law |

CI Capital Holding Co.

CI Capital Holding company was established on April 9,2005 according to the law # 95 for year 1992 & its
regulations and as for taxation law the company goes under law # 91 for year 2005 & its regulations.
The company did not receive any tax claim concerning income tax , salaries , and stamp duty .
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- 35 Distribution of Assets, Liabilities and Contingent Accounts

i-

2-

1-

2.

\ssels

Due From Banks

Loans & Overdrafts

Agriculture Sector
Industrial Sector
Trading Sector
Services Sector

Household Sector

Other Sectors

Total Loans & Overdrafts

(Including unearned interest)

Unearned Disceunted Bills
Provision for Doubtful Debts

Unearned Interest & Commission

Net Loans & Overdrafts

Liabilisi

Due to Banks

Customers' Deposits

Agriculture Sector

Industrial Sector

Trading Sector
Services Sector
Household Sector

Other Sector

Total Customers' Deposits

Contingent Accounts

Letters Of Guarantee
Letter Of Credit ( Import & Export )

Customers Acceptances

Total

Local Currency

642,370,245

62,198,759
10,499,496,255
1,375,973,774
11,392,863,009

2,277,076,866
2,400,336,389

Foreign Currency

3.909.475,039

%

37.5
4.9
40.7

8.1
8.6

28,007,945,052

100

(119,310,349)
(1,408,297,328)
(150,009,498)

26,330,327,877

Local Currency

36,118,171

Foreign Currency

192,876,051

95,133,156

5,762,542,659

1,955,118,330
11,121,318,409
24,711,197,433
5,144,719,822

48,790,029,809

%

1.8

229
50.6

10.5

100

Local Currency
3,933,462,215

12,639,451
64,388,766

+4,010,490,432

Foreign Currency
6,919,392,169

1,921,229,949
439,832,155

9,280,454,273
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- 36 Main Currencies Positions

Dec. 31, 2008 Dec. 31, 2007
in thousand EGP in thousand EGP

- Egyptian Pound (6,756) (13,959

- US Dollar 4,714 (56,955)

- Sterling Pound (3,303) (389)

- Japanese Yen (333) (377)

- Swiss Franc 1,024 821

- Euro 15.811 14,449

- 37 Mutual Funds

(1} Osoul Fund
- The Bank Established An Accumulated Return Mutual Fund Under License No.331 Issued From Capital Market

Authority On 22/02/2005. CI Assets Management Co.- Joint Stock Co - Manages The Fund.
- The Number Of Certificates Reached 30,647,805 With Redeemed Value LE 4,194,458, 592,

- The Market Value Per Certificate Reached EGP 136.86 On 31/12/2008.
- The Bank Portion Got 2,321,802 Certificates With Redeemed Value EGP 317,761,822 .

(2) Istethmar Fuad
- CIB Bank Established The Second Accumulated Return Mutual Fund Under License No.344 Issued From Capital

Market Authority On 26/02/2006. CI Assets Management Co.- Joint Stock Co - Manages The Fund.

- The Number Of Certificates Reached 3,481,368 With Redeemed Value LE 227,368,144,
- The Market Value Per Certificate Reached EGP 65.31 On 3 1/12/2008.
- The Bank Portion Got 174,072 Certificates With Redeemed Value EGP 11,368,642,

(3) Aman Fund ( C1B & Faisal Islamic Bank Mutual Fund)

- The Bank & Faisal Islamic Bank Established An Accumulated Return Mutual Fund Under License No.365 Issued From
Capital Market Authority On 30/07/2006. CI Assets Management Co.- Joint Stock Co - Manages The Fund.
- The Number Of Certificates Reached 1,227,413 With Redeemed Value LE 68,501,920.

- The Market Value Per Certificate Reached EGP 55.81 On 3 1/12/2008.
- The Bank Portion Got 30,686 Certificates With Redeemed Value EGP 1,712,586.

- 38 Transactions With Related Parties

All Banking Transactions With Related Parties Are Conducted In Accordance With The Normal Banking Practices And Regulatio
Applied To All Other Customers Without Any Discrimination.

EG

Loans & Overdrafts 319,307,234

Investment in Subsidiary Companies 192,258,365

Customer Deposits 141,667,446

Contingent Accounts 47,864,230

Income And Expenses With Related Parties Are Represented As Follows: Income (EGP) Expences (EGP}
- Internationat Co. for Security & Services 1,001,416 36.639,026
- Egypt Factors 82,463 140 260
- Corplease Co. 48,104,095 575,188

- Commercial International Life Insurance Co. 7,265,684 1,812,838
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(34)

Acquisition Cost

In July 9,2008 The bank acquired 49.89% as an extra portion in Cl Capital Co. to be 99.89% and the
Provisional-Consolidation process has been finished at the end of year 2008 and the consolidation-
process has a result of goodwill in amount of EGP 384,221251 in the acquisition date.

As a result of current financial turmoil in the international and local markets, a sharp decline in market -
indicators has been witnessed from October 2008, so the bank has prepared a study to determine the
impairment vaiue in the Goodwill which showed a decline with amount of EGP 183,698,000 which has been-
carried with income statement at the end of the year

intangible Assets which has been acquired at the acquisition date are determined as follows:-

EGP
1- Brang 336,790,272
2- Licenses 20,000,000
3- contracts 119,694,389
4- customer relationships 198,187,745
Total 674,672,406
Amortization from Juiv 2008 (33,733,620)
Net Intangible Assets 640,938,786

Economic Benefits for the intangible assets are determined to amortized in 10 years unless there is
an indicator for the declining and to be carried with income statement.





